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27th May 2010
To Rt. Hon Vince Cable MP,
Dear Dr Cable, 
Regional Development Agencies  

I am writing concerning a matter that I feel could help towards the ongoing battle with the massive deficit inherited by the Coalition Government. 
As I am sure you are aware Local Government has been asked to find £1.165 Billion of the £6.5 Billion savings identified by HM Treasury as a precursor to the Emergency Budget in June. I feel that a forceful reduction in the regional bureaucracies such as Regional Development Agencies (RDA’s) is a step in the right direction. 

I have always maintained that the RDA’s are unaccountable bodies that have attained too much power over local councils in terms of local economic and business support. The ongoing problem is that so-called regional development tends to be unbalanced, and detracts from the inventiveness and potential investment that can be achieved locally. I understand that current policy is where the RDA is popular it can be kept, but aside from some recent frenzied lobbying, the East Midlands Development Agency, in my opinion, has sadly never achieved anywhere near the popular support it requires. In fact our own sub-regional arrangements could be considered to have been more successful. 
To this end I firmly believe that the removal of RDA’s, alongside the work of the Communities and Local Government Department to reduced Statuary Instruments and increase local powers, would create a new opportunity to seek out local business and economic support based upon a sub regional model led by councils in partnership with local chambers of commerce, the CBI and the Government. This new arrangement would not require a new separate bureaucracy, but transfer the functions from the RDA’s to local councils to ensure the development is balanced across a smaller economic area, is tailored to local requirements and is accountable to local people and their elected representatives. 

This would have the benefit of replicating the positive functions of RDA’s in a genuinely local setting, whilst allowing councils to develop new ways to invest in their local economic structures. This has the added benefit of potentially creating new ways to share the burden of local council services in a time of tight budgets. At the same time, we must ensure that the support for business does not come at cost of frontline services, to this end we must allow local partnerships to be established but not all them to become local versions of the RDA. 
No one believes that we can exit this recession without local businesses having the support they need. But I genuinely believe that this can only be achieved through a radical overhaul of the current regional agency model to create sub-regional partnerships that are not permanent but serve a particular purpose and aim. The reduced costs of such an arrangement would allow the proper targeting of resources to business and create a suitably flexible system for further use of new schemes such as Tax Incentive Financing (TIF’s). It is through such methods that real progress can be made, not from formulaic, prescribed and top-down models that reduce the importance of local councils. 

Yours sincerely,
Simon Galton CC




Leader, Liberal Democrat Group
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